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- Divectorate of Initelligence
July 3, 1975

MICRO?ILI"D

MEMORANDUM

SUBJECL:  Subversion in the Aralb Gulf

Evidence of ettempts by outside powers to gain influoncc
and shape events in the Arab Gulf raises some fears about mid~25x1
dle-~and long-term security of the small, but cnergy-inportant
scatos thal ring the eastern pori Arabiarn venin-
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The Algie;s agreemoent, reached in early March between
Iran and Iraqg, is part of an intensive Iraqi cffort to pro-
ject an image of moderation in its regional policy. We have
serious rescrvations about whether any substance exists be-
hind the image and whether, as some observers have optimis-
tically concluded, Iraq will end its interfercnce in the af-
fairs of its neighbors.

Past performance does not encourage acreptance of the
new pose of Iragi strongman Saddam llusayn Tikriti. Although
his personal charm and dynamism have favorably impressed the
Shali of Tran and many Western and Arab leaders, his record is
that of a dedicated Baathist revolutionary and meddles in the
affairs of other countries.

"We believe that the Iraqi leadership remains revolutionary
in outlook and committed to the overthrow of those governments in
the Pcnlnsula and the Arab Gulf not sharing Beghdad's radlcal ideo-

Jlegy.. e e

Our asscssanL in that Baghdad has adopted a two-tiered
policy. It will actively court its ncighbors on the diplomatic
level, while continuing to give aid to local clandestinc GroUPS, gy 4
and otherwise interfering in domestic affairs. For a thc,
however, in keeping with the conciliatory spirit of Algicrs,
Baghdad may refrain from blatant involvement

. The end of the Kurdish war has freed the Iragis to focus
their cencrgics on covert operations aimed at extending their
influence within the states of the Peninsula and the Gulf.
Baghdad has never been better preparud flnan01al]y for such
undertakings. Although Baghdad is: culrently facing some shorti-
term financial difficulties, Iraq oil income=--an estlmated
$6.5 billion in 1974--is growing rapldlv..
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25X1.

LIBYA

_ Libyan President Qadhafi has justified his interfercnce
in Gulf affairs and support of tha PFLO on the grounds that
the present governments of the Gulf states are reactionary
and should be replaced by a PFLO-led uwiion of radical states.
Libya's strongest public statement in suoport of PFLO's aims
in the Gulf cccurred on June 11, 1575 whoen Prims Ministor

Jallud threatened to "turn the Gulf into another southeast
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Asia’ unlessalliced forceos helping Sultan Oabus were withe-

drawn, and tha Onani government "solves its problems" with 25X1
the Dhofaris. .
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25X1

Palestinians Extremists

)

The hijacking of the British Airways aircrafr in Dubai

in November 1973 by an Iraqgi-based group lcd by Fatah dis-
sident Abu RNidal, along with the takeover of the Japanese

embassy in Kuwait in Febraary 1974 by the Popular Front for 25X1
the Liberation of Palestine, forcefully demonstrate that the '
radical organizations are not loath to embarrass their hosts
"when it suits their purvoses.

There is a strong likelihood that the rejectionist
organizations will mount - further terrorist operations in the
Gulf and elsewhere if any progress is made in negotiations
towvard an Arab-Israeli settlement. Egyptian President Sadat's
opening of the Suvez Canal in early June and recent Tsracli
moves could’'prompt the rejectionists to stage terrorist

spectaculars as a way of disturbing the political atmosphere.
. e e .. 25X1
he record indicates that the rejectionists will go after
vulnerable targets wnerever located, regardless of the political

risks they incur by antagonizing othor Arahs
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